COMMITTEE ON INFRASTRUCTURE
JANUARY 14, 2009

A meeting of the Committee on Infrastructure was held Wednesday, January 14, 2009, at 7:02 p.m. in
the Aldermanic Chamber.

Chair Marc W. Plamondon presided.

Members of the Committee present: Alderman-at-Large Fred S. Teeboom, Vice Chair
Alderman-at-Large David W. Deane
Alderman Michael A. Tamposi
Alderman Jeffrey T. Cox

Members not in Attendance:
Also in Attendance: Mayor Donnalee Lozeau

Alderman-at-Large Brian S. McCarthy
Alderman Michael J. Tabacsko

COMMUNICATIONS — None

UNFINISHED BUSINESS - RESOLUTIONS

R-08-148
Endorser:  Mayor Donnalee Lozeau
Alderman Michael J. Tabacsko ‘
AUTHORIZING THE CITY OF NASHUA TO ENTER INTO A LEASE AGREEMENT WITH
RIVERSIDE PROPERTIES OF NASHUA, INC.

MOTION BY ALDERMAN COX TO RECOMMEND FINAL PASSAGE

ON THE QUESTION

Chairman Plamondon

Mayor Lozeau would you like to begin?

Mayor Lozeau

Thank you. | appreciate that. You may recall that at the final December meeting of the full
Board of Aldermen, the motion passed to amend R-08-148. A motion to further amend it did
not pass. It was then re-referred back to Infrastructure and to Budget to really take a look at
the issues surrounding where the funds would go.
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| was asked that evening at the meeting if | would support the language that was brought in,
which created a fund by which to deposit money. At that time, | said that | wasn’t prepared to
do that because | hadn’t taken a look at it. Since that time, R-09-151, which | brought copies
should the members want to look at it, has been introduced, and it specifically sets up a fund for
this purpose.

There are a couple of things that concerned me with doing it as part of R-08-148. One, should
somebody be trying to look back for this fund and where and how it was created, if it was riding
in another piece of legislation that was designed to be a lease, | thought that probably wasn't
the best way to do that. | really wanted it to be standalone legislation, which is what R-09-151
will do.

The other issue that concerned me was just kind of the process; finding out at the end, kind of
being put on the spot that night, | just wasn't prepared to say this will work. | think all of us
knew and all of the testimony before both the Budget Committee and the Infrastructure
Committee was that we understood both the state and federal government had restrictions on
this money, and that we knew that any money realized from anything in that corridor would have
to be deposited into a separate account, and would have to be used for things related to the
project. | think the reason that the two committees passed it without created that was because |
think everybody understood that.

Because R-09-151 is coming in, | would hope that the committee would pass it as amended
what is before you tonight without any changes. | would be happy to answer questions should
they come up. Thank you Mr. Chairman.

Alderman Teeboom

| guess | am the one that caused the amendment to be brought at the full board, and that is
because even though the Mayor right now says everybody knew, not everybody knew. In fact,
| have a communication from Attorney Bennett when | asked him a few questions whether the
money could be set aside or not. | understood that City Engineer Dookran eventually got that
information from the state and referred to a website where you will find the details about what to
do with money obtained from items purchased or leased for property taken by eminent domain.
It says may. It doesn't necessarily say do it, the word may is in that language.

| was concerned in this lease of R-08-148 that the money would actually be designated
specifically for the Broad Street Parkway. That is why | brought forth the language. The
language was actually provided to me by the city attorney. Whether the Mayor knew that or not
| don’t know, but the city attorney provided information to me, and that is why I brought it
forward.

Now, R-09-151 addresses — the title of it says “relative to the acceptance and appropriations of
past and future lease payments for properties acquired for the Broad Street Parkway”. |
understand this R-09-151, which will debated | guess in this committee — | don’t know if that R-
09-151 was referred to this committee or Budget Review.

Chairman Plamondon

Budget.
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Alderman Teeboom

That only deals with properties that are leased. There will have to become a separate
resolution brought forward unless this is amended, to cover properties that will be sold because
properties we no longer need that were taken by eminent domain that will bring in revenue,
those properties will also have to be — the money from those sales will also have to be placed
into a special account — same as the lease payments.

There are other properties other than the one covered by R-08-148 — some we will mention a

little later on unless the Mayor happens to know about this — Riverside is not the only property
currently being leased. There are other properties being leased, which were acquired through
eminent domain | just found out last week.

R-09-151 will set up the proper account for lease payments, it will capture, as far as | know, the
lease payments that come in from the Riverside lease. When this goes to Budget | will ask that
R-09-151 be amended to provide a report because the payments will automatically be
deposited into that account without any Aldermanic — that is the way the resolution reads, any
money will be placed in that account and taken from that account without any Aldermanic
approval. | think that is fine. | don’t think Aldermen should be micro-managing that account,
but there should be a report of that account.

Given that R-09-151 sets up a structure for capturing lease payments, | don’t think it is
necessary now to amend R-08-148 to set up a different account. In fact, it is interesting the
account that | proposed for the amended R-08-148 is a different account than the one in R-09-
151. R-09-151 sets up a special revenue account, which is what | proposed to be in the first
place. It is interesting to note special revenue account, which obviously are not taxable
accounts — they are basically set up as a grant outside the spending cap. We will debate that
whole structure when we talk about R-09-151. Meanwhile back to R-08-148 — | am satisfied the
way it is written now is satisfactory.

Mayor Lozeau

Mr. Chairman if | could, when | was last before the committee with this piece of legislation, the
committee asked me about the building that was on the map that the city police use, and
wanted to know information about that. | have since received that information, and can report
to the committee that no rent is paid to the state or to the city by the Nashua Police Department
for the use of that property. The police department maintains the building. For instance, they
replaced the boiler last year. The police department pays the utilities, which right now are just
electric, and the site does not have water.

The police has paid association fees in the past to that condominium association that we
mentioned, but hasn’t since January of 2007. They do have some money set aside for past due
fees, and they currently budget for these fees at $90 a month.

Those were the questions that the committee asked. Alderman Teeboom is correct that there
are other properties in there that are leasing space. There is somebody within the Nimco
building. It is a bit of a moving target. The state is trying to get its arms around it and Alderman
Teeboom has been following that trying to make sure that as soon as that information is
available he will be able to provide it.
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Chairman Plamondon

The motion on the floor is to recommend final passage.

Alderman Deane

The Mayor raised an interesting point about some of the agreements that were struck like with
Nimco. Who negotiated that lease do you know?

Mayor Lozeau

The state. Throughout the eminent domain process, there were different agreements made
depending on the needs of a particular business or existing property lease that may have been
in place, things like that. That is one of the tasks we have identified for the Broad Street
Parkway project is to start cataloging what all of those are. Now that the city is going to be
responsible for managing the project, | have put together an in-house team, and we are starting
to work on what are some of those things and cataloging all of the property associated with it
and its current status as one of those items.

Chairman Plamondon

| would like to add during my involvement, Nimco was set aside because it is the largest
building with the largest equipment for moving so it is the highest cost, and they had, at the time
— | don’t know where it is now, but they had a lot of work orders. The state negotiated the lease
agreement with them to keep them operating and so on knowing it would be one of the last
buildings for final acquisition.

Alderman Deane

Is that the same property that is getting like $1.2 million to move?

Chairman Plamondon

That may well be. It is one of the more expensive ones.

Alderman Teeboom

Yes. -

Mayor Lozeau

Its biggest expense is moving the equipment. They are doing an analysis right now of whether
or not it might actually be better for them to purchase new equipment and sell what is in the
building. They currently don’t pay any payments to the state. They are under one of the
provisions of a business relocation kind of a do no harm thing, but there is somebody in that
building that is renting space that is paying to the state to rent space within that building, but it
is outside of Nimco. It is another company. We discover more all the time.

Alderman Deane

| was under the impression that any of the properties that were being leased all of the money
went back to the state and any properties that are going to be sold or re-sold that were taken
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initially, the money is not going to go into this account unless money gets funneled back to the
state because of where the money originally came from for the purchase. Isn’t that the way it
is?

Mayor Lozeau

That was my understanding, but we had a meeting last week with the federal folks, the state
folks, our local people — everybody together talking about some of these things, and | am not
sure that it is quite as clear. When | said that | think everybody understood that these were not
funds that the city could just take and put into the general fund. | meant that in the spirit of |
think the people involved in the project and what we have testified here in the Chamber about
things, but | think that there are some different components of the plan — while the city is not
collecting anything, | don’t think anything might preclude us from for instance in this particular
lease going forward now that we are responsible for the project.

Alderman Deane

So the buildings that were purchased that were torn down that are no longer needed and are
now just baron property, what will happen with that? There is a piece of property up on
Amherst Street directly across from Sargent Avenue where there was a structure there that was
torn down when they had the original Sargent Avenue extension that has now been
discontinued — is the city going to sell that piece of property or what are they going to do with it?

Mayor Lozeau

There are some properties that are coming to our attention right now that don't fall under either
Option | or Option Il of the parkway. For instance, there is a property on Broad Street that the
state has had inquiries about that somebody is interested in purchasing and they want to know
whether we want it or whether we want to hold it and wait and those kinds of questions. | am
not comfortable tonight Alderman Deane giving you what | would consider a valuable
assessment of some of those pieces until we really can complete some of our initial review on
it. | am not comfortable that we have gone that far on it.

Alderman Deane

My main interest is deriving property taxes. For every piece of property that we sit on that we
don'’t collect property taxes for the rest of us are making up the difference. Granted there is no
drain on the system because there is nobody living there, there are no children using the
schools, etc., but it is still taxable property that is not being taxed.

Mayor Lozeau

| would agree, which is why | brought this legislation in to begin with because it was a piece that
came to my attention that we had the authority to generate some income on rather than have it
sit there and it could benefit some of the businesses in the milliard that we could get tenants in
there and less vacant space. That is why | am moving it forward. | just can’t answer for you
right now I think to any degree of certainty your specific question about what else might we
have and what might we be doing with them. | am hopeful that we will be able to bring that to
the committee as we map a — when you looked at the Broad Street Parkway VHB did a long
timeline of different components of the plan that needed to be carried out — for instance, the re-
evaluation of the environmental impacts and things like that — what we are doing now is trying
to compile the other items that wouldn’t have been on a document such a that that we really




















































































